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               AUDITOR GENERAL’S DEPARTMENT 
 40 KNUTSFORD BOULEVARD 
                                       P.O. BOX 455 
ANY REPLY OR SUBSEQUENT REFERENCE                                                     KINGSTON 5 
TO THIS COMMUNICATION SHOULD BE  JAMAICA      
ADDRESSED TO THE AUDITOR GENERAL  
AND NOT TO ANY OFFICER BY NAME Tel. No.: 926-8309/926-5963/926-5846 
AND THE FOLLOWING REFERENCE Fax Number: 968-4690 
QUOTED:- Email: audgen@auditorgeneral.gov.jm 
 

 

 

December 20, 2019  

 

The Hon Speaker 

House of Representatives 

Gordon House 

81 Duke Street  

Kingston  

 

Dear Sir,  

Pursuant to the provision of Section 122 (2) of the Jamaican Constitution, I have the honour to submit my 

report on the results of my examination of the accounts of the Island for the year ended 31st March 2019 

for tabling in the House of Representatives.  

 

 

Yours faithfully,  

 

 
Pamela Monroe Ellis (Mrs.) 

Auditor General  
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Issue/Concern(s) 

This resulted in multiple re-initiation of procurement activities and the need to prepare extensive 

justifications for directly contracting suppliers.  

3.2.34  Our review also revealed that, some Partners2 were delinquent in fulfilling their contractual 

obligations.  We noted that with three and a half years in its execution, the partnership agreement 

required that the partners submit detailed annual work plans by October 30, 2018.  However, as at 

March 31, 2019, seven months to the end of the Project disbursement period, only one Partner 

complied.  Further, the Partners were required to submit quarterly financial reports to NEPA to 

assess performance and integrate financial information to compile the Project’s Financial 
Statements. However, we found that some Partners were tardy in submitting the requisite quarterly 

financial report so that NEPA could assess performance and integrate financial information to 

compile the Project’s Financial Statements in a timely manner.  

3.2.35  Although, the Steering Committee met on a monthly basis during the period under review, 

we found no evidence from our review of minutes and correspondences that the Committee 

discussed and devised strategies that will ensure the Project accomplishes the other 10 targets within 

the next 7 months.  Consequently, the Project is at risk of losing Grant funding.  We would have 

expected management and the Steering Committee to investigate and take the corrective action to 

encourage the Partners’ compliance and provide the necessary resources to address the challenges 
being experienced.  As such, the absence of the work plans and financial reports may have 

contributed to the missed targets as the Steering Committee and NEPA’s management would have 
been denied pertinent information in assessing the root causes for the challenges and taking timely 

action to ensure the Project delivers on its targets.   

 

 

Recommendation 

3.2.36  NEPA as well as the Steering Committee should implement strategies to expedite the 

procurement activities that will ensure the Project meets the intended outcomes. NEPA has since 

indicated that corrective measures will be taken to address our concerns.  

 

Head 20000:  Ministry of Finance and the Public Service  
Issue/Concern(s) Financial 

Exposure  

Resource Management  

                                                           
2 Partners are NWC, RADA, Forestry Department, PIOJ and National Water Resource Authority 
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3.2.37   Our audit of the MoFPS 2016/2017 and 2017/2018 Appropriation Accounts and 

financial and accounting records for period ended March 2019 and disclosed the 

following: 

  

Uncleared Advances  

3.2.38  There was still a need for improvement in the management of the Ministry’s 
advances to ensure outstanding advances were reconciled and cleared in a timely 

manner.  Consequently, as at March 31, 2019, advances totalling $77.10 million remain 

uncleared; of which $16.5 million have been outstanding for more than 12 months.  

Uncleared advances remaining on the Ministry’s records for prolonged periods maybe 
difficult to recover, resulting in loss of public funds. Furthermore, it will be difficult to 

determine whether the amounts advanced were used for the intended purposes where 

supporting documents are not presented to clear these advances.  

 

Weaknesses in management of bank accounts    

3.2.39   Our review identified two Deposit accounts with debit balances of $1.26 million, 

which indicates that the Ministry has being spending more than received. Also, we 

found no evidence that the MOFPS communicated to the bank for resolution, credit 

memos totalling $792,479.66 appearing on the deposit account bank statements.  

  

3.2.40  MOFPS’s failure to reconcile the bank accounts in a timely manner increases the 

risk that errors and irregularities could go undetected for an extended period.   

 

 

 

 

 

$77.10 

million  

 

 

 

 

 

 

 

 

 

$1.26 

million 

 

Head 20000 Ministry of Finance and the Public Service– Financial Investigations 

Division (FID) 
Issue/Concern(s) 

Resource Management 

FID did not maintain updated fixed assets register 

3.2.41  FID did not maintain an updated fixed assets register to support the $45.12 Million, recorded 

as assets in the Financial Statements, as at March 31, 2018. Although, FID committed in prior audits 

to maintain a fixed asset register to support the financial statements, this exercise was not actioned.  

Recommendations 

3.2.42  We advised FID to update the fixed assets register to safeguard assets under the Division 

custody.  FID has given a commitment that the weaknesses identified will be addressed.   

 

Head 20000: Ministry of Finance and Public - Foundations for Competitiveness and 

Growth Project (FCGP) 2019 
Issue/Concern(s) 

Project Management  

3.2.43  The Foundations Competiveness for Growth Project is jointly funded by the Government of 

Jamaica (GOJ) and World Bank (IBRD). The loan of US$50M should be disbursed by the World Bank 

over a six -year period from September 3, 2014, when the agreement was signed, to June 30, 2020.  

 

3.2.44   The Project’s main objective is to strengthen the business environment in Jamaica for private 
sector investment. The Project’s primary beneficiaries are private firms operating in Jamaica. Both 
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