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Section 3:  
Year in Reports 

Head 19000 Ministry of Economic Growth and Job Creation: Head 
19050 National Works Agency  
 

ISSUE/CONCERNS 
Resource Management  
 
3.2.53    The audit of the accounting records and financial transactions of National Works 
Agency was conducted for the 2015/2016 financial year during the period December 5, 2015 
to January 27, 2016. 
 
Delays in collecting management Fees 
 
3.2.54   �t� March� 31,� 2016,� the� �gency’s� aged� receivables� of� $1.74� billion� included�
Management Fees totalling $1.1 billion that have been outstanding for more than two years. 
NWA indicated that over 90 per cent of the long outstanding amounts represent fees owed 
by Government entities for projects that were completed; this includes approximately $680 
million owed from one entity. NWA was therefore unable to pay over to the Consolidated 
Fund the 50 per cent of net surplus earned in previous years in keeping with Section 4.1.1 of 
the Financial Instructions to Executive Agencies.   
 
 
Management Fees Overstated  
 
3.2.55    Our review disclosed that NWA overstated the income from Management Fees 
reported in its financial statements by $50 million. This occurred as NWA recorded in the 
current financial year 2015/2016, Management Fees amounting to $50 million for projects 
completed in FY 2012/2013 and FY 2013/2014. This practice is not consistent with the 
recognition criteria promulgated by International Public Accounting Standards (IPSAS 9), 
which stipulates that revenue should be recognized in the period they are earned.  This 
overstatement� impacted� the� accuracy� of� NW�’s� reported� income� and� by� extension� the�
reliability of financial information that stakeholders will use in the decision making process.  
 
3.2.56      We recommended that the NWA strengthen its systems to improve the collection 
of debts and reporting of income.  

 
  


